RSM'S CONFORMANCE WITH THE IIA STANDARDS

THE POWER OF
BEING UNDERSTOOD

RSM Risk Assurance Services LLP recently underwent an External Quality Assessment
(EQA) in line with the Global Institute of Internal Auditors (II1A) International Professional
Practice Framework (IPPF). In complying with the standards, internal audit services are
required to have an external quality assessment every five years. The Risk Assurance
Services LLP commissioned an external independent review of our internal audit services
in 2016 to provide assurance on whether our approach meets the requirements of the
IPPF. Our external independent review was conducted by the Chartered Institute of

Internal Auditors (CIIA).

Conformance to the lIA's standards is measured in the
following five areas: purpose; people; performance; planning;
and process. As part of the EQA, our internal audit working
practices were assessed against 57 fundamental principles.
Upon completion of the assessment, we are pleased to
confirm, that the CIIA concluded that RSM Risk Assurance
Services conforms to all of the 57 fundamental principles.

The review process involved interviewing RSM partners,
directors and managers as well as a sample of our clients, to
who we thank for their time and insights. In addition, a sample
of internal audit reports issued to audit committees and
supporting working papers were examined.

RSM operates a strict regime of controls and protocols to
ensure the services provided to our clients conform to the
IIA's IPPF. Our recent review examined those controls and
protocols in place.
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Demonstrating our results

The outcomes of the review are based upon our internal audit
approach and our internal processes. As part of the review
we clearly demonstrated:

* aninternal audit methodology that is in place, adhered
to and is supported through the use of working papers,
which are reviewed appropriately;

* aninternal audit manual that is at the forefront of our
approach and s relevant and timely to include the
changes to the standards that came into effect on 1
January 2017;

* quality client engagement during the formation of
internal audit strategies;

* avalue adding internal audit service, with timely
reporting and useful insights to our clients, as
demonstrated through our continual positive client
feedback:; and

* acontinued focus on quality assurance and
improvement.

RSM



Some of the excellent processes and qualities observed The review confirmed:
during our recent review include: ‘There is a robust approach to the annual and assignment
planning processes and the documentation reviewed
* aninvestment in our people through supporting their was thorough in both terms of reports provided to audit

professional development. We support our people committee and the supporting working papers.' — ClIA
at all stages of their careers, providing mandatory
training as well as further internal and external What does this mean for our clients?
training opportunities, and we provide over 40 days of * Yourinternal audit service is provided by one of a very
professional training for our trainees. We invest in our small number of accountancy firms that have sought
people to ensure they continue to have the skills to and achieved accreditation to the IIA standards.

provide up to date and relevant services to our clients; - You can be assured that the service provided by RSM

» apool of subject specialists to support our clients’ fully meets the internationally recognised standards for
internal audit strategies, facilitated by a team of suitably internal audit.

qualified and experienced internal auditors; and * Ourinternal audit service and the work that we do for

» excellent tools to enable the capture and robust you is designed and delivered in a way that provides an
reporting of all evidence by using bespoke in-house effective internal audit service.
auditing software.

RSM Risk Assurance Services LLP is pleased to be able to

Outcomes of the review confirm the outcomes of our EQA. If you require any further
RSM was found to have an excellent level of conformance information please contact your RSM client manager or
with the lIA's professional standards, including the Public engagement partner,

Sector Internal Audit Standards (PSIAS).
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descriptionin any jurisdiction. The RSM network is administered by RSM International Limited, a company registered in England and Wales (company number 4040598) whose
registered office is at 50 Cannon Street, London EC4N 6JJ. The brand and trademark RSM and other intellectual property rights used by members of the network are owned by
RSM International Association, an association governed by article 60 et seq of the Civil Code of Switzerland whose seatisin Zug.

RSM Corporate Finance LLP, RSM Restructuring Advisory LLP, RSM Risk Assurance Services LLP, RSM Tax and Advisory Services LLP, RSM UK Audit LLP, RSM UK
Consulting LLP, RSM Employer Services Limited, RSM UK Northern Ireland Limited and RSM UK Tax and Accounting Limited are not authorised under the Financial
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